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1■ . romoviio IS AN UNEDITED TRANSLATION ' OF A LETTER COPY

PRIVATELY OBTAINED:

°LETTER FROM COL. S. Y. LAI, CCAA DIRECTOR; TO MR. SHAO..HUAN,CIEN,

DIRECTOR OF NAVIGATION . A AVIATION, MINISTRY or COMMUNICATIONS;*

ON MAY 14; 196111

DEAR DIRES08 CHEW,•

I HAVE RECEIVED YOUR LETTER OF MAY 6TH AND NOTED ITS gjoto7

TENTS. . PURSUANT TO YOUR INSTRUCTION, I HELD ANOTHER TALK WITH

CATCL'S MANAGING DIRECTOR, MR. HUGH GRUNDY; ON THE 10TH OF Tiii•

MONTH: HE EXPRESSED THE FOLLOWING THREE POINTS AS MAIN My.

IcULTIES WHICH 'HE SAID CATCL.VOULD ENCOUNTER IF IT ACTED ON

MY PROPOSAL NO. ONEs

1. SOME OF THE PRECIOUS SUPPLIES THAT BELONG To CATCL AND .

•ITS ASSOCIATE COMPANIES ARE NOT BIG IN SIZE BUT MOST OF THEN ARE

WORTH MORE THAI TEN THOUSAND U. S. DOLLARS EACH, IT IS MOSS.

ISLE THAT SUCH SUPPLIES BE KEPT IN BIG QUANTITIES AT ONE PLACE;

THEY MUST BE SHIPPED BY SPECIAL FLIGHTS AMONG VARIOUS PLACES
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TO ALTERNATELY SERVE THE Meg ON WY.

.2. TECHNICAL PERSONNEL OF OAT. AS ITS ASSOCIAIS

PANIES MOST' TRAVEL BY gnaws ruses TO TAW SP JOB asossour
THAT MAY ARISE AT ANY TT* IM Air RAGE ARD lir USU. IIIME TO.

RETURN TO THEIR BASE IN TAISAM AID SMISMIS TIE ASKISSERT;

IN moo or TUE FACTS Al STAIRS 0 • raters Ass t. Tag !SS.,

POSAL FOR ACCUMULATIR. LOAD. i0 AWAIT ABI TOMMIPSOTATION APPAUSItY
.1

CAN NOT MEET THE EMERGENCY NM:

3; BECAUSE OF LACK OF DAILY ACIENIM RAW TO AID

THE REGION ' OF SOUTHEAST ASIA (SINSI AS 'WEESTIAME:s LAM, nor
MEMBERS OF *CATCL AND ITS ASSOÓSASS ASSPAOSS SSW TO art fee •.

THE AVAILABLE FLIGHT AT SAIMMISE. ISIS SW! SKIIIMIS ME*UTE

NUMEROUS OD REQUIRE A SIGNIVICAST MORT Or irSAVELISS LW

D/EN EXPENSES; IT MEANS aiRTIMOSS unizair 5 mums NEMO

• WHAT CATC10, CAN AFFORD;

• NR,,r GRUNDY ALSO EXPRESSED THAT ME VAS DEXPLY IMATICIED TO

THE GOVERNMENT FOR ITS KINDNESS . iS . SEEKINS TO SOLVE CAWS

•

DIFFICULXI;S• HE STILL REaminaivir U ACCaRSOCE NITlIST

Poo rosAL . No • TISN THE GOVERNMENT worm TO CivOL AVIATION OM.

OR IT IES OF mop opAvAirr, GOMINIEIITS TO WISIOEST fitairfte
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FOR CATCL AND ITS ASSOCIATE COMPANIES IN TRANSPORTING COMPANY

PERSONNEL AND SUPPLIES TO : ANDR ON THE COUNTRIES CONCERNED: I •

FEEL THAT MR: GRUNDY'S REQUEST' CCCAA WRITES TO CIVIL AVIATION . •

AUTHORITIES OF OTHER RELEVANT 'GOVERNMENTSTO REQUEST TRAFFIC

RIGHTS FOR CATCL AND ITS ASSOCIATE-CONPANIESIN TRANSPORTING

COMPANY PERSONNEL AND SUPPLIES TO AND FROM THE COUNTRIES CON-

CERNED) POSES NO CONFLICT TO THE SINO*JAPANESE AND SINO*THAI

PROVISIONAL AIR TRANSPORT AGREEMENTS OR TO THE AGREEMENT ON
EXCHANGE OR TRAFFIC RIGHTS BETWEEN TAIWAN AND HONGKONG. AS TO

SOUTH VIETNAM AND LAOS, .CATCL AND ITS ASSOCIATE COMPANIES HAVE

ALL THE TIME WORKED OUT THEIR OWN CONNECTIONS: IN COMPLIANCE

WITH MR: GRUNDY'S REQUEST; CCAA HAS ALREADY SENT OUT THE LETTERS

AND WILL FURTHER ADVISE YOU WHEN RESPONSE IS RECEIVED:

(SIGNED) S. Y. LAI

2. COL LAI'S REFERENCE TO THE WAGS /TENS STEMS, NO DOUBT,'

FROM 	 EXPLANATION THAT NUMEROUS EXPENSIVE ITEMS vot,
IN INVENTORY AND THEY HAD TO HOVE Filet BETWEEN ACPT/SHOP/ S'

AOFT AND COULD NOT LAY AROUND VAITING ' ONEITHER . END FOR AN

"ACCUMULATION, AC??, THAT IF THEY DID 'ACFT'VOULD'BE GROUNDED

AND SO LOOKING AT IT ExTmwmaximitine MORE EXPENSIVE ITEMS •
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OR BEING UNABLE TO OPERATE 'ANT T	 CONOMIC impacT	 It

UNACCEPTABLE. IT WAS EXPLAINEWINAT.- no mum, Jeer INK rum
CONTROL ALONE ,FOR . A TURN* MIMI OF MCI VE MAD MANY COST

OVER SIN.NON.. LAI AND RES SUPMKONSAINO DO *Of YORE DAILTVETN

ACFT COSTS DO NOT'REALIZt MODS* OF MODER* AVIATION.

-S-SUCLR-2-11--
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